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General Comments:

ABC Company Limited. is a mar. ~cturer w. >.990 employees; it was established in 1991, located in A Building, No.315
Zhongshan South Road, Nanjing i, *The wo.kshops occupy an area of more than 20,000 square meters, and the
annual production output was 10 millior. ~mps in last year. ABC Company Limited. has its own brand “ABC” and has
expanded its product line<~.2ll kind \amp ..nd clothing. They have passed 1ISO9001:2008 certification in 2009, and
already have obtained CE c=runee. = ‘or lamp. ABC Company Limited. has successful foreign trading experience in
Europe, North American and ~ria, their foreign trade revenue was around USD1.275 million in year 2009.
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Sign for and ¢ behalf of
SGS-CSTC Standards Technical Services Co., Ltd.
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Part A: General Information

Section 1: Company Overview

1.1 Legal Validity

Does the company have a valid X Yes [ No [ Others Registration | 320::22011103213
business license? Number

Year of established 19 Mar., 1991 Valid Date 19 Mar., 7032
Registered address A Building, No.315 Zhongshan South Road, Naniing, China

Actual address A Building, No.315 Zhongshan South Road, Na._ »q, China

Is the annual review done by local
authority (Industrial & Commercial Refer to business license provided; it was revicived in ye2009.
Bureau)?

Registered capital RMB 10,000,000
Name of legal representative Mr. Richard Gu

Special item: none

Normal item: Sale clothing, i aterial, texti. . leather products, textile raw materials and
lamps;

Import & export business.

Business scope

1.2 Basic Information

Contact person Ms. Grace Zhao Email Grace.zhao@sgs.com
Phone number 0086-25-5807528. Fax number 0086-25-83407773
URL/Web address WWW.CP(§Qs.com
Company type X Manute rer [1 Foreign trader
Type of ownership "] Pri teOwn. [1 Public Company  [X] Joint Venture
[« ~te-Owned [1 Proprietorship [1 Others
Subsidiary factory No sub. “ary factory
Products manufactured / sold ";CIL ‘=g and lamp
scope [

1.3 Company Building h.forma...
According to:

X Land certificatt [] Ree. estate certificate
[] Lease agreeme: t

The land size is: 25,010 ~quare meters

The worksh »0 size is: . 0,000 square meters
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Section 2: Human Resources

2.1 Company Chart

2.2 Explanation of Code and Employee Details

Code Department Number of employees
A General Manager | 1
B Vice General Manager 1
C Engineering Dept. 2
D Quality Dept. 15
E Financial Dept.
F Foreign Trade Dept. :
G Production Dept. ~ 857
H HR )\’ 10
Number in total: 900

2.3 Key Staff

. . Working experience for this trade /
Title Full nan.. Education total experience
General Manager Mr. Steven University 10 years
Vice General . .
Manager Ms. Linda University 9 years
Sales Manrager Mr. Charlie University 6 years
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SGS No: QIP-ASI 100000

AAade-in-China.com

Connecting Buyers with China Suppliers

Part B: Foreign Trade Capacity

Section 1: Export Overall Situation

1.1 Export Overall Situation

Does the company have a valid export license?

X Yes ] No

The import and export enterprise code.

No.: 32117312324234

The number of foreign trading staff with relevant trading
experience.

X 2-5year.6 staff
] over 10 years staff

L] within 1year  staff
XI 5-10years 2 staff
Total 8 staff

The language freely used by foreign trade staff

X English [].%thers

Annual revenue of previous year

Refer to financial report; this rever. ;was USD1.50 million in
year 2009.

Annual export revenue of previous year

Refer to financic. ispury, uns revenue was USD1.275 million in
year 2009.

Estimated export revenue for this year.

Based o~ “~w witinMr: Steven, the estimated export
reveni'e was US. .65 nuillion in this year.

BT

Overseas agent

No ov ‘rseas agent

Nearest port Shang i port
Acceptable quotation X FOB A CIF
Acceptable payment type X LC X TT

What is the company’s projected average lead time from
PO conformation to production EX works delivery?

Section 2: Export Business Capacity

Eased on interview with general manager; the average lead time

| v«as 15 vorkdays from PO confirmation to EX works delivery.

2.1 Market Distribution (please list tor three “eas)
Market Man. .oduct % of Total Business Volume (last year)
North American Lo 48%
West Europe | Cloth. ~and lamp 32%
Domestic | mp 15%
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Section 3: Supplier Management

SGS No: QIP-ASI 100000

AAade-in-China.com

Connecting Buyers with China Suppliers

3.1 Supplier Management
Item Content Observations /Comrients
Does the company establish and implement X Have the written procedures and  dllowed records
’ an effective suppliers’ assessment [] Have the written procedures but nc: records
procedure? ] Have relevant records with< t writte \ procedure
] No written procedures orolloweu 1. “ds
Does the company have an updated list of XI The approved suppliers list was updatec in_2009
approved suppliers? [1 Have the written sunpliers without approved signature or
2 date.
[1 Provide some supplic. "names
1 No approved,sunoliers lis.

Section 4: After-sales Service Capacity

4.1 After-sales Service Capacity
Item Content Ybse:vations /Comments
Is there a procedure to conduct random X | Have clear st. ndards and written inspection records
1 product inspection after final packaging in 1\ written stz.ndards but had inspection reports
place? ] Ha. “~.=rocedures but no inspection records
[ It’s not necessary to carry out the inspection
Is there a clear prpce;:lure for handling X Has the clear procedure and followed records
2 customer complaints? [J Has the procedure but no written records.
[1 No written procedures or records.
Can the finished/packaged product be traced ~7"Have the procedures to trace the raw materials.
3 by lot identification to the appro riate raw '] Can trace main materials
materials test reports? ] Can trace production date.
_ ] Can't trace products
Are corrective & prevent've ac. ns
g%%qﬁlrg;”ziﬁgﬁg’ilﬁh:h‘e ;d _[Te‘r'se/r‘“e”te“ XI Has the clear procedure and followed records
y Vi .
4 sub-contractors c¢’ *ol, incor.. 1 inspection, E Has thtet’ procedu;e but no wnttzn records.
process control, finor =nection « .d customer 0 writien procedures or recoras.
complaint)? h W
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Part C: Product Research & Development Capacity

Section 1: Product Research & Development Capacity

1.1 Product Research & Development Capacity

L] within 1year  staff [] 2-t years staff

The amount of R&D and relevant trading experience. X 5-10 years staff _ 10 years  staff
Total 2 engineers

What is the main job responsibility for R&D engineers? Format design with AutoCAD and sample making.
Does the company have its own brand for the company, or . e £
ODM, OEM. others? The company had th'ir own b 24 “SCG5”.
Is there any relevant design input, output, review, Refer to the related docui~ents provided by the
verification and validation documentation available to the company; a%. o wuweu uicic Was the relevant design
auditor for review? input, output, reviaw, verification.

Is there any special software or instrument used by the R&D
staffs during the design process of new products?

If yes, please list the main software or instrument.

Softwire: AutoC~  Pro/E

Does the company have an effective design change Refer to 1. 7'wecords; auditor noted that this company had
control procedure in place? established an effective design change controlling procedure.

Please list the patent certificates and qualification license. Invention patent: No. 735645

Part D: Quality ua. "gem. ~* System and Product Certification

1.1 Quality Management System_am. ““~oduct Certification

Has the company obtained a va '« »ertificate or their . .
quality management system? Such «. 'SO9001, 1SO9001:2008 Certificate

No.: X32123
QC080000 and etc. Scope: Sale lamp and clothing.

Issued by DAS.
Valid until 30 Nov., 2012.

Is product certificatic « ... in.terms’of selling designation
(UL for US, CCC for China;/ Ct . « Europe ...) at the

company? CE Certificate

[) Produst ceriification li°t2.if any No.: 3123213

Il) Samj'e of n~ certification, if has (at least one of Product: Lamp
| w ’ Model: XPL-CT

k = O 7
ey el ‘ I . | Standard: EN 32232
1) Copy of product ccrtification sample (1-5 key products, if | patae: 06 Nov.. 2009

2
has)? This certificate was issued by TUV.
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SGS No: QIP-ASI 100000
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Part E: Production Capacity & Quality Control

Section 1: Production Capacity

1.1 Production Workflow Chart

Iron QC statior Packaging

1.2 Products Situation in Last Year(Top three Produ " Cat’.gories)
Product Category Capacity in Top Month Average Capacity Total in 2009

i .-(Jr
120,0. ‘sets 100,000 sets 1,200,000 sets
Description: Clothing
1.3 Main Facilities
Picture = cility name Brand or Country/Region of origin Quantity
e =
S swing equipment Taiwan 137
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Section 2: Production Process Control

2.1 Production Process Control

Item Content Observations /Com’._ 2nts

Very tidy
Normal

Need to improve
Very poor

Are the environmental conditions, such as tidiness
1 and cleanliness being controlled and suitable for
the operation performed?

Work Instructions /pro. dures
Workmanship swndard /ac ntar.ce
Golden sample /App.aval san le
Product pin*===

Verbal by wckshop director

Are the necessary items /documents provided at
appropriate location and under control?

Has<..c. tions and uniformly followed
F'as instruct.  but 410 written records
I aterials chec ed by storage staff

Are written instructions available for incoming
3 material inspections /testing?
Is the relevant record maintained?

Ha instructions and uniformly followed
Have instruction but no written records
Check the products by packing staff

Are written inspections /testing instructions
4 available for finished products?
Is the relevant record maintained?

Ra~dom inspection
10 0% inspection

O00OX|O0OK D’JD_IZI OO0XOOXOOO0OX|OO0OKX

What type of inspection is used for finished

products? Visual inspection
Function inspection
A formi s clearl od/ Marked and segregated
re non-conforming units clearh<... e
6 segregated to prevent accider al disg. tch? Segregatej-d b.Ut not marked clearly
No found in site
Repaired and re-inspection
Picked out
7 How are the non-conformiig v *s hanaied?

Used under control
Others

Section 3: Compzny L'c. " ,pment / Expansion Plans

3.1 Comr pan_y Develop ~ent / Expansion Plans
Item | Company Development Action(s) Timeframe
1 The cumpany will purchase 40 sets sewing machines. 2012
2
3
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Section 1: Financial Data
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Part F: Financial Position

1.1 Income Statement
Item Content 2010 2009 2008
1 Operating revenue 183,550 122,746 96,180
2 Operating cost 156,800 108,600 80.7,00
3 Gross profit 25,500 22,600 10,520
4 Operating profit 16,430 12,00 4,300
1.2 Balance Sheet )
Item Content 2010 2009 2008
27,780 20,700 5,300
1 Cash and cash equivalents
103,400 5,700 87,600
2 Total current assets
107 800 72,400 75,740
3 Total liabilities
20 500 170,000 120,200
4 total assets
|
1.3 Cash Flow From Operatir. Activitic
Item Content | 2010 2009 2008
Cash received lag 01
1 goods or rendering.of 162,500 120,700 88,100
services
172,800 133,600 91,000
2 Sub-total f cas. o
120,566 97,600 67,880
3 Sub-total of ca: i outflows

Remark: 1, All monetary amounts quoted in this part are shown in RMB, unless otherwise stated.

*kkk,

2. allfinancial data was from the audited company’s financial reports reviewed by ***accounting firm.

This decument is issued by the Company under its General Conditions of Service accessible at hip/faww.sgs.comiderms and condltions hitmAttention s drawn to the limitation

of liability,indemnification and jurisdiction issues defined thereln.Anv holder of this document is advised that Information contalned hereon s solely limited to visual examination

of the sately 2, s gccessible portlons of the consignment and reflects the Company” s findings 2L the time of its intervenlion only and within the limits of Client’ s Instructions,
wiie

ifany.Theg 95 responsibility is to its Client and this document does not exonerate parties to a transaction from exercising all their rights and cbligations under the
transac W authorized alteration,forgery or falsification of the content or appearance of this document is unlawful and offenders may be prosecuted to the fullest
axtenth

Page No.: 10 of 15

SGS-MIC
SGSCS fiogglfo,Ltd, | 19/F Ruihua Building No:315,Zhongshan Southem Road, Nanjing, Jiangsu, China 210001  §(86-25) 58075282  f(86-25) 83407773 WWW.CI.8g5.Com
”‘rl ng Bra ioes BRR: 210001 l(36-25}580752&2 f[ﬂ&—?S] 83407773 & as.cn @sgs.com

hE ¥ - B« Pl 31 5S B I o
1
Member of the SGS Group (SGS SA)



SGS No: QIP-ASI 100000

AAade-in-China.com

Connecting Buyers with China Suppliers

Section 2: Key Performance Indication

2.1 Key Performance Indication
Item Content 2010 2009 2008

Operating revenues year-on-year rise
1 (ORin this year- OR in last year ) / 49.54% 27.62% --
ORin last year

Gross Margin

O, o) O,
2 Cross profit/ Operating revenues 13.89% 14.41% 10.94%

Current ratio

3 Current assets / Current liabilities 1.97 2. )4 | 1.67

Section 3: Banking

3.1 Banking
ltem Content Jomments
1 Opening bank Nanjing . anch ICB/_
2 A/C No.: —2456789012345678
3 The credit level evaluated by bank ‘ A/A level issued by ICBC
| _

Section 4: Product Insurance

4.1 Product Insurance N
Certification Insure. Paumber Product Expiry date
Certificate of | Alltrust Insi"ance PBBD20 Solar cell and solar
product quality | Brokers & C.. -ultants 0123011 module
warranty Co., Ltd. 6000000 31 Jan., 2010
03
Certificate of | Alltruc: .. o0 e BJC0309 Solar cell and solar
product liability | Brokers & Consuitants 0345004 module 31 Jan., 2010
insurance Co., Ltd.
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Part G: Working Environment & Energy Saving

Section 1: Working Environment

1.1 Welfare Benefits

Item Content Observations /Commei ts

Has written procedure and keer's adequ ate age
documents of workers

Has written procedure but doesn’t follow re.ds
Hasn’t written procedure or follows records

All workers sign emple ment contracts

Part workers sign eniplo, ent contra’ is

Only managemen?® staff sigr.. mplov'nent contracts
No staff sign employn.ant contre. s

All workers have social ins rance.

Part worker's'. ve suuiarn misurance

Does the company have effective procedures
1 to verify the age of staff at the time of
recruitment?

Do all workers sign employment contracts with
5 the factory?

Is statutory contribution required for all
employees’ social insurance (e.g. health

Or Sfl0 OXOOOXROOOXKOOOX O

8 insurance, unemployment insurance, accident Only manageme:t staff have social insurance
insurance etc.) paid for by the enterprise? No ste*1. =ocial \asurance
Does the company have a clear and effective All ¢ affs work'. ot to tne policy
policy on working hours, rest and vacations? If Mo ! of the time \ keeps to the policy except midseason.
4 does, please list it. Usu. v needs ov irtime.
No rele . *r~zords for working hours
escribe the working hours: AM: 9:00-12:00 PM: 14:00-17:30
Does the company pay extra remunerations For all overtime work.
for all overtime work? For official holidays
5 -, .
For ciicial holidays except weekend.
Nlo‘extra remunerations for overtime.
Does the company have dormitorie” for staff? I rovide dormitories for all staff
If yes, please describe the conditior. ["1 Provide dormitories for workers
6 .1 Provide dormitories for management staff
XI No dormitories were provided.

Describe the condition:

1.2 Labor Protection

Item Con . * Observations /Comments
Are there uniforms for ai. sta. " comipany? X Yes
1 ] No
o O Other
Is the emergency i.nedical supplies enough O] Yes
> and easily used in woiisshop? 1 No

X Other: only 2 medical boxes are found in workshop, with a
part-time doctor

Does the ¢comipany arrange health and safety | XI Yes
3 # nining for 1 sw workers? [J No
] Other
a1e wo <ers have the appropriate X Yes
4 protective aquipment during operation in ] No
workah2p? Such as gloves, masks. 1 Other
Is there training needed and carried out for fire | X Yes
5 protection? 1 No
] Other
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Section 2: Energy Saving and Emission Reduction

2.1 Energy Saving and Emission Reduction
Item Content Observations /Comme. ts
Has the company defined and documented X Yes
1 its corporate environmental policy, [ No
objectives and commitment to the 0] oth
environment? ther
Does the company carry out a X Yes
2 comprehensive system of planned and [ No
documented internal environmental audits? | [] Other
Has the company defined the X Yes
3 environmental target for the long-term? [J No
] Other
Has the company defined the X Yes
4 environmental target for the short-term? If ] No
yes, please list the specific measure or ] oth
project. ther
Has the company received honors from [ Yes
5 governmental or others organization? If X1 No
yes, please describe the detail information. | 75.Other
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Part H: Photos

Section 1: Photos of Documents
1.1 Photos of Documents

Description: Business License

Description: Export License

Description: 1ISO9001 Ceﬂific Description: CE Certificate
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Section 2: Photos of Company

Description: Company Gate Description: Office

< sription: W ‘rkshop

e .

-- End of the Report --
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